NIGERIAN ELECTRICITY REGULATORY COMMISSION

ORDER NO.NERC/ SC062
BEFORE THE NIGERIAN ELECTRICITY REGULATORY COMMISSION

ORDER FOR THE PAYMENT OF LICENCE FEES
BY THE SUCCESSOR COMPANIES

PREAMBLE:

The Nigerian Electricity Regulatory Commission (NERC) in carrying out it’s objectives as
provided in Section 32(1) of the Electric Power Sector Reform (EPSR) Act, 2005. has the
function under Section 32(2) (d) of the Act to “licence and regulate persons engaged in the
generation, transmission, system operation, distribution, and trading of electricity.”

Section 23(1) of the EPSR Act stipulates, “On the transfer date specified in the relevant transfer
order, the Commission shall issue an interim licence, to each successor company, which shall be
valid for a period not exceeding one year.” Furthermore, Section 23(2) of the EPSR Act states
that the successor companies shall within 6 months of the grant of the interim licence apply to
the Commission for a regular licence in accordance with the provisions of Part IV of this Act.

Section 62 (1) of the Electric Power Sector Reform (EPSR) Act 2005 clearly states that ne
person shall construct, own or operate an undertaking, or engage in the business of electricity
generation, transmission, system operation, distribution, or trading in electricity, without a
licence issued pursuant to the Act or deemed to have been issued under Section 98(2) of the
Act.

Furthermore, Section 62(5) states. any person who contravenes Section 62(1) commits an
offence and is liable on conviction to a fine not exceeding five hundred thousand Naira or to
imprisonment for a period not exceeding two years or to both such fine and imprisonment.

Section 96(1) of the Electric Power sector Reform Act, 2005, empowers the Commission to
make Regulations prescribing all matters that by the Act are required or permitted to be
prescribed for carrying out or giving eftfect to the Act.

Section 96(2)(h) of the Electric Power sector Reform Act, 2005, empowers the Commission to
make Regulations on fees. levies, and other charges that may be payable by licensees. eligible
customers or consumers.






