NIGERIAN ELECTRICITY REGULATORY COMMISSION
ORDER NO.NERC/ RE068

BEFORE THE NIGERIAN ELECTRICITY REGULATORY COMMISSION

ORDER FOR THE ENACTMENT OF THE REGULATION FOR THE GRANTING
OF PERMITS FOR CAPTIVE POWER GENERATION

PREAMBLE:

Section 62 of the Electric Power Sector Reform Act 2005 (hereinafter referred to as “the Act™)
provides that any person intending to engage in the business of electricity generation,
transmission, distribution and trading shall be required to obtain an operator’s licence from the
Nigerian Electricity Regulatory Commission (hereinafter referred to as “the Commission”).

However, the Act provides for two exceptions to the requirement to obtain a licence and these
are:

(1) where generating capacity is IMW or below and where distributed generation is
100KW or below, and

(ii)  where generation is for own use, that is, captive generation.

However, considering the fact that some captive generators have capacities in excess of IMW
it has become necessary for the Commission to track the volume of electric power generated in
the country by these captive generators. This will assist the Commission in planning for future
capacity, and ensure that the captive generators adhere to safety standards.

Thus, in exercise of the powers conferred under Section 96 (2) of the Act, the Commission
drafted the Regulation for granting Permits to operators of Captive Generators above IMW.

The Regulation specifies, among other things, the application process requirements for a
Permit, provisions for generation of surplus power, settlement of disputes, amendment of
Permits, renewal of Permits, cancellation of Permits, and miscellaneous matters.






