CASE NO. NERC/CNO0506 ORDER NO. NERC/GL012

NIGERIAN ELECTRICITY REGULATORY COMMISSION

BEFORE THE NIGERIAN ELECTRICITY REGULATORY COMMISSION

IN THE MATTER OF THE APPLICATION FOR A GENERATION LICENCE TENURE
EXTENSION BY ETHIOPE ENERGY LIMITED

ORDER FOR THE GRANT OF A GENERATION LICENCE TENURE EXTENSION TO
ETHIOPE ENERGY LIMITED

Ethiope Energy Limited (the Company) submitted an application for a Generation
Licence in respect of a proposed 2,800 MW IPP in Ogorode, Sapele, Delta State on April
21, 2006. The Company also paid a licence application fee of Five Hundred Thousand
Naira (N500,000.00).

In order to ascertain the completeness of the application, an initial evaluation was
carried out by representatives from Legal Support & Licensing, Market Competition &
Rates, and Engineering, Standards & Safety Divisions.

Following the initial assessment, the application was found incomplete as the Company
only submitted one set of the application without the electronic copy. A letter was
forwarded to the Company dated April 26, 2006 requesting a second set of the
application as well as the electronic copy. The Company responded by sending in the
additional set on May 15, 2006.

Following the approval of the Commission on the completeness of the application, Legal
Support & Licensing Division duly acknowledged receipt of the application by asking the
Company to publish the mandatory statutory notice in two newspapers.

The notices were published in the Guardian Newspaper of Wednesday June 7, 20086,
the Nigerian Observer Newspaper of June 8, 2006, the Pointer Newspaper of June 8,
2006 and This Day Newspaper of June 7, 2006. Following the publications, the
Commission received no objection to the application.

The Division in consultation with other Divisions conducted a legal, financial and
technical evaluation of the licence application and observed that the applicant complied
substantially with the requirements for the grant of a licence. Thus, the Commission
resolved that a ten (10) year generation licence be issued to Ethiope Energy Limited
upon the fulfillment of the following conditions:

i) Payment of licence fee of US$ 200,000 [Two Hundred Thousand US Dollars]

i) Memorandum of Understanding or no objection letter from Transmission
Company of Nigeria on connection to the grid

iii) An approved Environmental Impact Assessment report

iv) Properly registered land documentation in the Applicant's name

V) Completion of identified milestones






